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Funding for R&D and Innovation
6/11/2019 – Hendrice, R. & Bekaert, T.
Global Investment and Innovation Incentives (Gi3)

Introduction

Start with
the big picture
A world of opportunity
Coordinating regional grants and credits with
a global incentives strategy is an effective way
to generate bottom-line results.
In locations around the world the menu of
available incentives is growing and changing
every day.

The Deloitte global network serving Gi3

Our approach allows us to
deliver market leading
integrated services by
leveraging our global
network to assist clients in
identifying, applying for and
collecting incentives from
government authorities and
other incentive bodies.

1.100 people globally
350 in EMEA
100 in NWE
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Link between R&D tax incentives and funding

Revenue(s)

Product(s)/processe(s)

Revenues generated by
the
product(s)/processe(s)
linked to IP right(s)

Product(s)/processe(s)
resulting from R&D
activities and linked to
IP right(s)

Funding/subsidies
Funding opportunities
to fuel future R&D
projects/investments

Funding

R&D team(s)
Internal/external people
involved in eligible R&D
projects.

Internal

External

Sales

IP right(s)

IP strategy

Product(s)
R&D %*

R&D activities

Withholding
tax
exemption

Payroll
Innovation
Income
Deduction

R&D %*
Costs
R&D CAPEX
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Tax credit

CAPEX

Costs
All costs related to
R&D activities and
people involved in the
latter.

*R&D %: Average percentage used in the context of the withholding tax exemption in order to determine the time spent by the teams on R&D projects
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R&D and innovation project lifecycle

IDEATING

INITIATING

PLANNING

EXECUTING

MONITORING

CLOSING

Intellectual Property
Funding
Tax incentives
Energy incentives
R&D Process management
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Why funding?

Why funding?
Funding offers

Hot topics in funding
often different from
immediate company
priorities:

access to new
knowledge and
technology

Chance for higher
risk project

Funding grants
can be big and

prestigious

benefits of a long-term
strategic funding
process: siginificant cash
benefits, all ideas scanned,
long term perspective

Funding facilitates

Funding offers

cooperation with
universities and
other partners

support to
implement new
technologies (eg
smart production concepts,
more sustainable
production processes, etc)
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The funding acquisition strategy
Need for continuous process

R&D tax incentives

EU Grant 1
Regional R&D
grant

Facts:

Regional investment
support

Energy
tax
incentive

EU Grant 2

Corporate
ambition

Innovation expenses
& investments

€

›

Innovation at the client’s side will be a
continuous(ly changing) process

›

Funding opportunities ‘come and go’; so also from
the funding authorities’ side it will be a
continuous(ly changing) process

›

Almost never, one single grant or incentive will
cover all innovation (and investment) costs

Time

Strategic funding acquisition
has to be a

continuous process
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Different levels of funding
Non-repayable cash grants and repayable loans for all sectors

Framework

Regional

National

European

Global
Legal framework

Priorities

R&D and innovation
Investments

Environment

Political choices

Trainings
Available budget
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Regional funding

Public funding in Flanders
Overview opportunities
Development Projects
Support for innovative ideas with
short-term commercialization
potential
Focus on business case

Research Projects
Obtaining new knowledge is key

Standard/routine activities are not
eligible

Multiple challenges / risks identified

Support for upscaling & piloting /
demo activities (max. 1M)

Single company application or
collaborative projects

Single company or collaborative
projects

25 to 60% funding, dependent on
type of activities, size of the
company and collaborations

25 to 55% funding, dependent size of
the company and collaborations

Minimum EUR 100k and maximum
EUR 3M subsidy
Projects of maximum 3 years
Project can start from the first day of
the month following submission
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Minimum EUR 25k and maximum
EUR 3M subsidy
Projects of maximum 2 years
Project can start from the first day of
the month following submission

Ecology Support
Financial support for ecology
investments that are on the
‘Limitative Technology List’
What is eligible: ‘environment
investments’, investments in energy
saving technology and investments
in renewable energy sources or
cogeneration.
15 to 55% of the investment is
funded
Maximum EUR 1M subsidy over a
period of 3 years
Investment can start from the first
day of the month following
submission

For unique ecology investments of
minimum EUR 3M that are not on the
‘Limitative Technology List’, funding
via ‘Strategic Ecology Support’ is
possible

Strategic Transformation
Support
Support for investments
(8% funding) and trainings (20%
funding) in the framework of a
transformation, with bonus for
significant additional employment
Large companies are only eligible for
investment support if they invest in
a ‘regional development zone’.
Innovation is key
Other criteria are
internationalisation, sustainability,
strengthening of the company, and
impact on the Flemish economy
Maximum EUR 1M subsidy over a
period of 3 years
Investment can start from the first
day of the month following
submission
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Public funding in Wallonia
Overview opportunities
Experimental Development
Industrial Research

Planned research – TRL 6 to 8

Planned research – TRL 3 to 5

Use of knowledge to develop commercial
technologies, processes, services –
prototyping

Increase of knowledge. Research in order to
develop new products, processes or services
– no commercialisation

Commercialization – Economical impact

Standalone

Standalone

Cash grants: 60 – 70%

Recoverable advance (RA): 35 – 55%

Collaboration in Wallonia

Collaboration in Wallonia

Cash grants: 40 – 80%

Cash grants or RA: 40 – 70%

Minimum 2 partners – SME (mandatory) or
R&D center

Minimum 2 partners – SME (mandatory) or
R&D center

Collaboration in Europe

Collaboration in Europe

Cash grants: 40 – 80%

Cash grants or RA: 40 – 70%

Minimum 50% of the project is realized in
Wallonia

Minimum 50% of the project is realized in
Wallonia
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Public funding in Wallonia
Overview opportunities

Classical Investment Aids

Sustainable Investments Aids

The investment must be made in a
Development Zone
(www.investinwallonia.be)

Support for investments in order to
promote the environmental protection
and the use of sustainable energies

Only “new investment” for a new activity in
the Region are eligible

Investment eligible for subsidy is the
extra costs related to sustainable
equipment compared to commercial
equipment.

Incitative effect
Eligible costs: tangible and intangible assets :
• Land and buildings;
• Equipment and related costs;
• Intangible investments.

Energy consumption improvement and
the development of sustainable energies in
production are the keys.

Exceed the environmental standards

Hiring and maintain new employees is
mandatory.

Incitative effect

Grant up to 10% of eligible expenses and up
to EUR 75k / 100k for each new hired
employee

! Specific rate for sustainable energy
production on site and co-generation of
energy on site
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Employee Training Support
Financial support to organize specific training
for employees in order to develop their skills.
Graduated trainer working for the company
Eligible trainings

• Adaptation to innovation at work
• Use of a new tool for management,
security,…
• New working organization
Fixed hourly rate
• EUR 9 for SME
• EUR 6 for GE
Retention of 80% of employees
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Public funding in Brussels
Overview opportunities

R&D Projects
Finances industrial research
projects Multiple challenges / risks
identified - From 50% to 70%
Enables the financing of
experimental development
projects - From 25% to 45%
Offers funding to companies wishing
to implement a process innovation
project - Up to 50%
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Joint R&D Project Call
Funding to foster collaboration
between academia and the industry
through an annual thematic project call.

Innovative starters
Award
Yearly award granted to:

The aim is to strengthen knowledge,
ensure IPR transfer to the industry and
create new business opportunities

newly-established Brussels
companies and pioneers in their
field, for supporting the development
of their Strategic Innovation Plan

From 40% to 80%

EUR 500.000

Co-Creation
Supports to experimentation of
innovative solutions to
make the city more resilient in the
face of today’s societal challenges
From 25% to 70%

15

European Funding

H2020

Horizon 2020
Cash-grant for innovation
Horizon 2020 is a funding programme dedicated to
Innovation, Research and Development for all legal
entities in Europe and associated countries.
It provides opportunities for projects between
EUR 1 and 15 million
in a large variety of fields:
biotechnologies, health & pharma, sustainable
industry process etc.

FACTORIES OF
THE FUTURE

SUSTAINABLE
PROCESS
INDUSTRY

MOBILITY FOR
GROWTH

NANOTECH

Funding percentages up to 100% (cash grants)
HEALTHPHARMA

BIOTECHHNOLOGY

Obligation to participate in a consortium:
minimum of 3 legal entities in 3 different EU countries
(including associated countries)
European wide competition
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RAW MATERIALS

WASTE
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Horizon 2020
The largest EU funding Programme for Research & Innovation

Is running to its end

Last calls published this summer

But still EUR 30 billion to spend!
From EUR 80 billion budget, 45.88 billion awarded

Most deadlines early 2020, up to the summer (actions needed now)

- ICT
Important (specific) calls

- Energy
- Life science & Health
- Agro-Food
- Nanotechnologies & Materials

But don’t forget the ‘bottom-up’
instruments
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- Fast Track to Innovation
- SME Instrument (now EIC accelerator Pilot)
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How to make optimal use of EU funding opportunities
A comparison between pharmaceutical companies*

H2020 project participations

Acquired H2020 funding amount

80
€ 50.000.000

80

€ 22.997.578 € 20.671.799

70
60

€ 5.000.000

50

40
30

26

30

34

€ 2.711.236

€ 1.630.295

38
24

20

€ 1.121.306 € 1.160.330

€ 530.457

25

€ 500.000
14

14

10
0

€ 3.844.259

€€ 50.000

*Source: Cordis, February 2019. No investigation of affiliated companies.
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Horizon 2020
Some interesting open calls: manufacturing
Call title

Challenge

Scope

Type of
action

Energy-efficient
manufacturing
system
management

Different technologies of energyefficient manufacturing have already
been studied in the past.

Proposals are expected to address all of the following aspects:

IA
Innovation
action

However, the challenge is now to
combine all these technologies in
a holistic, intelligent and
interoperable approach to ensure
a comprehensive implementation,
providing significant energy
savings.

- Combination of ICT, leading to a shift from diagnosis to
prognosis in controlling the consumption and cost of energy in
manufacturing;
- Information collection and compilation linking the environmental
footprint of a given manufacturing process/plant from the
equipment component to the whole facility
- Demonstration of design approaches and technologies, through at
least two complex industrial case studies
- Certification, regulatory and standardisation activities related
to the proposed solutions
The Commission considers that proposals requesting a contribution
from the EU between EUR 8 and 10 million would allow this
specific challenge to be addressed appropriately.
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Deadline
Model:
Single-stage
Opening
date:
Jul 3, 2019

Deadline:
Feb 5, 2020
17:00
Brussels
Time
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Horizon 2020
Some interesting open calls: recycling/circular economy
Call title

Challenge

Scope

Type of
action

Reducing food
losses and waste
along the agrifood value chain

Reducing food losses and waste all
along the agri-food value chain is not
straightforward, as the problem is a
result of manifold and highly
interlinked causes.

Building on the state of the art, proposals shall identify, validate and
demonstrate innovative, effective ways to reduce food losses
and waste, with a focus on preventing avoidable losses and
waste of perishable products, all along the agri-food value
chain from primary production down to final household
consumption and disposal.

IA
Innovation
action

Much is known about the causes
and many innovative solutions are
already available. There is,
however, an urgent need for their
demonstration and market
replication.

Proposals should consider diverse forms of innovation, e.g.,
technological, social, organizational, managerial and institutional, etc.
that allow actors to discard as little food as possible all along the agrifood value chains without compromising on food quality,
including safety, and sustainability.

The Commission considers that proposals requesting a
contribution from the EU of up to EUR 6 million would allow this
specific challenge to be addressed appropriately.
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Deadline
Model:
Single-stage
Opening
date:
Oct 15, 2019
Deadline:
Jan 22, 2020
17:00
Brussels
Time

22

Horizon 2020
Some interesting open calls: recycling/circular economy
Call title

Challenge

Scope

Type of
action

Preserving fresh
water: recycling
industrial waters
industry

Since fresh water is a scare resource,
breakthrough innovations are needed
in energy-intensive industries to
recycle water and create closed
loops in industrial processes.

Proposals should aim at near-zero discharge using closed-loop
systems in combination with recovery of energy and/or
substances (resources) through the development of integrated
water-smart strategies for industrial processes.

IA
Innovation
action

Such closed loops would significantly
reduce the use of fresh water and
improve water availability
Industrial symbiosis offers the
potential for energy, water and other
resource efficiency at a scale beyond
energy intensive industries.

Proposals should develop new technologies and approaches at a large
scale. It is anticipated to combine:

Deadline
Model:
Single-stage

- Real time smart monitoring and management systems with
innovative digital solutions for sensors (e.g. modelling and artificial
intelligence) and;

Opening
date:
Jul 3, 2019

- Recycling technologies such as highly selective separation or
extraction processes.

Deadline:
Feb 5, 2020
17:00
Brussels
Time

The Commission considers that proposals requesting a contribution
from the EU between EUR 8 and 12 million would allow this specific
challenge to be addressed appropriately.
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Horizon 2020
Some interesting open calls: health
Call title

Challenge

Scope

Type of
action

Global Alliance
for chronic
Diseases (GACD)
– Prevention
and/or early
diagnosis of
cancer

The Global Alliance for Chronic
Diseases (GACD) call will focus on
implementation research proposals for
the prevention and/or early
diagnosis of cancer in Low and
Middle-Income Countries (LMIC)
and/or in vulnerable populations
in High- Income Countries (HIC).

Proposals should build on interventions with promising or proven
effectiveness (including cost-effectiveness) for the respective
population groups under defined contextual circumstances.

RIA Reseach
and
Innovation
action

The core of the research activities should focus on their
implementation in real-life settings
The aim should be to adapt and/or upscale the implementation of
these intervention(s) in accessible, affordable and equitable
ways in order to improve the prevention and early diagnosis of cancer
in real-life settings.
The Commission considers that proposals requesting a contribution
from the EU of between EUR 1 to 3 million would allow this specific
challenge to be addressed appropriately.
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Deadline
Model:
Single-stage
Opening
date:
Jul 4, 2019
Deadline:
Apr 7, 2020
17:00
Brussels
Time
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LIFE

LIFE
Cash-grant for environmental topics
Cash grant program supporting environmental topics
within industry such as:
healthy products, energy efficiency, industry production,
reduction
of
chemicals,
waste
treatment,
water,
biotechnologies.

AIR AND
NOISE

The funding covers projects between EUR 1 and 6 million
such as demonstration or pilot and go-to-market products –
Research is not allowed.
There is no obligation to build a consortium. Single
applicant or small partnership collaborations are possible.

INDUSTRY
PRODUCTION

RISK
MANAGEMENT

ENVIRONMENTAL
MANAGEMENT

SERVICES AND
TRADE

Funding rate of 55% is applied (cash grants).

Timing is important, only one call per year.

LAND-USE AND
PLANNING

CLIMATE
CHANGE
ENERGY

INFORMATION
COMMUNICATION

WATER

WASTE
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LIFE
Some project ideas
LIFE Environment and Resource Efficiency
Water
- Ensure safe and efficient use of water
resources
- Improve quantitative water management
- Preserve a high level of water quality
- Avoid misuse and deterioration of water
resources

Air quality and emissions
- Improve air quality
- Reduce emission of particulate matter
- Achieve sustainable road transport
mobility
e.g. reducing CO2 emissions

e.g. saving water during production process

Waste
- Maximize recycling and re-use
- Limit incineration to non-recyclable
materials
- Limit landfilling to non-recyclable and
non-recoverable waste
e.g. recycling packaging, end-of-life
products

Environment and Health
- Ensure a safer or more sustainable use of
chemicals
- Minimise the exposure to toxic chemicals in
products or in the environment
- Substitute with safer substances or with
non-chemical solutions
e.g. sustainable use of chemicals used in
Production

© 2019 Deloitte Belgium
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LIFE
Successful projects

LIFE YEAST

PSLOOP – Polystyrene Loop

LIFE for Acid Whey

Recycling brewer's spent
YEAST in innovative industrial applications.

Recycle extruded polystyrene

Reuse of waste acid whey for extraction of high
added value bioactive proteins

LIFE YEAST aims to develop a new
methodology to process (hydrolise)
Brewer’s spent yeast (BSY) into valuable
constituents that can be used as raw materials
with high market value in a wide range of
industrial applications. The constituent parts
include customised yeast extract (CYE), yeast
cell wall (YCW), partially autolysed yeast (PAY),
and bioactive peptides.

The objective of the PSLoop project is to recycle
extruded polystyrene (XPS) and to demonstrate
an economically viable alternative to
incineration.

Total budget: EUR 8,412,884
EU contribution: EUR 2,699,977
Project location: Nl

The main objective of the LIFE for Acid Whey
project is to demonstrate a new technology
for the extraction of high added-value
proteins (including lactoferrin, lactoperoxidase
and immunoglobulins) from waste whey
streams. The Fast-flow Monolith Based Whey
Protein Fractionation process will extract
lactoferrin, lactoperoxidase and
immunoglobulins in an economically-viable way.

Total budget: EUR 3,786,356

Total budget: EUR 4,439,001

EU contribution: EUR 1,597,653

EU contribution: EUR 2,622,435

Project location: BE

Project location: SI
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Future view

From Horizon 2020 to Horizon Europe
Overview
Horizon 2020 has been the largest EU Research and Innovation programme so far, with a budget of about €80 billion of funding available
for the period 2014-2020.
Horizon Europe will surpass this with a total budget of about €100 billion*. It will continue to drive Europe’s scientific excellence and a new
level of ambition will be added to boost the scientific, economic and societal impact of EU funding.

Horizon Europe

Horizon 2020

Societal
Challenges
39%

Industrial
Leadership
22%
Other

8%

Excellent
Science
31%

Global
Challenges
and
Industrial
Competitive
ness
56%

Innovative
Europe
14%

Open
Science
28%

Strengthening
the ERA

Global Challenges and Industrial
Competitiveness

2%

52.7

Health

7.7

Secure and Inclusive Societies

2.8

Digital and Industry

15

Climate, Energy, Mobility

15

Food and Natural Resources

10

Joint Research Centre

2.2

* This includes €3.5 billion allocated to the InvestEU Fund and €2.4 billion to Euratom
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30

Horizon Europe (2021 – 2027)
Timeline
April

Sept

The European
Parliament and
the Council
reached a political
agreement.

Q1 2020

(24-26)

Start of the
drafting of the
Work
Programmes
Horizon Europe

European
Research and
Innovation Days

2019
Public consultation

End of 2019

A dedicated implementation strategy is
expected to be finalised.

July 1st

The European
Commission
published the first
strategic outline
document.

5 missions:
-

-
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Adaptation to climate change
Cancer
Climate-neutral and smart cities
Healthy oceans, seas, coastal and inland
waters
Soil health and food
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Want to know more?

Contact details

Renaud Hendrice

Tine Bekaert

Partner
Research & Development
Tax

Senior Manager
Research & Development
Tax

E-mail

Rhendrice@deloitte.com

E-mail

tbekaert@deloitte.com

Work Phone

+32 2600 67 21

Work Phone

+ 32 2 600 69 19

Mobile

+32 496578441

Mobile

+32 474647362
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